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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Interfaith Action of Greater Saint Paul
Saint Paul, Minnesota

Opinion
We have audited the accompanying consolidated financial statements of Interfaith Action of Greater 
Saint Paul (a nonprofit organization), which comprise the consolidated statement of financial position 
as of June 30, 2026, and the related consolidated statements of activities, functional expenses, and 
cash flows for the year then ended, and the related notes to the consolidated financial statements. 

In our opinion, the consolidated financial statements referred to above present fairly, in all material 
respects, the financial position of Interfaith Action of Greater Saint Paul as of June 30, 2026, and the 
changes in its net assets and its cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America.

Basis for Opinion
We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Interfaith Action of Greater Saint Paul and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of 
America, and for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there 
are conditions or events, considered in the aggregate, that raise substantial doubt about Interfaith 
Action of Greater Saint Paul’s ability to continue as a going concern within one year after the date that 
the financial statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with generally accepted auditing standards will always detect a material misstatement when it exists. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a substantial likelihood 
that, individually or in the aggregate, they would influence the judgment made by a reasonable user 
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to those 
risks. Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the consolidated financial statements.
Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Interfaith Action of Greater Saint Paul's internal control. 
Accordingly, no such opinion is expressed.
Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
consolidated financial statements.
Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Interfaith Action of Greater Saint Paul's ability to 
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit.

Other Information
In connection with our audit of the financial statements, our responsibility is to read the other 
information and consider whether a material inconsistency exists between the other information and 
the financial statements, or the other information otherwise appears to be materially misstated. If, 
based on that work performed, we conclude that an uncorrected material misstatement of the other 
information exists, we are required to describe it in our report. 

Report on Summarized Comparative Information

We have previously audited Interfaith Action of Greater Saint Paul’s 2025 consolidated financial 
statements, and we expressed an unmodified audit opinion on those audited consolidated financial 
statements in our report dated September 18, 2025. In our opinion, the summarized comparative 
information presented herein as of and for the year ended June 30, 2025, is consistent, in all material 
respects, with the audited consolidated financial statements from which it has been derived. 
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Report on Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the consolidated financial 
statements as a whole. The accompanying consolidating supplementary information shown on pages 
23 through 25 is presented for purposes of additional analysis of the consolidated financial statements 
rather than to present the financial position and changes in net assets of the individual entities, and it 
is not a required part of the consolidated financial statements. Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other records 
used to prepare the consolidated financial statements. The information has been subjected to the 
auditing procedures applied in the audits of the consolidated financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the consolidated financial statements or to the 
consolidated financial statements themselves, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America. In our opinion, the information 
is fairly stated, in all material respects, in relation to the consolidated financial statements as a whole.

September 14, 2026
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1. ORGANIZATION

Interfaith Action of Greater Saint Paul (Interfaith Action) collaborates with over 150 
organizations -- including dozens of nonprofit partners and more than 100 faith 
communities -- working together to relieve the effects of poverty and address its root 
causes. Our programs mobilize hundreds of volunteers from faith and spiritual 
communities who help us provide shelter for families, free food and clothing, tutoring and 
job coaching, and free legal assistance.

We also bring together volunteers, civic leaders, and interfaith clergy to build connection 
and understanding and that inform effective, responsible, and systemic action. Our 
programs offer faith communities accessible, meaningful opportunities to add vitality to 
their congregations and bring their faith to life.

The activities of Interfaith Action are supported primarily by contributions and government 
grants. The activities of the Foundation are supported by investment income. 

On-the-Ground Work Interfaith Action’s on-the-ground work focuses in several core 
program areas:

Faithful Hospitality and Project Home (Shelter Programs) Providing emergency shelter 
for families facing homelessness.

Department of Indian Work (DIW) Meeting the needs of the American Indian 
community in Ramsey County through culturally respectful emergency services, 
diabetes education, and culturally relevant youth enrichment programs.

Career Pathways Career Pathways is a bilingual training program designed to equip 
members of the immigrant community to join high-demand careers in healthcare: 
personal care attendants (PCAs) and certified nursing assistants (CNAs). 

Other Programs:
Interfaith Action’s on-the-ground work also includes:

Interfaith Service and Learning Faith and spiritual communities engage in interfaith 
action efforts to address the causes and consequences of poverty.
School Tools collects school supplies for the new school year, along with donations and 
disburses them to partner organizations.



INTERFAITH ACTION OF GREATER SAINT PAUL

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the Year Ended June 30, 2026
(With Comparative Totals for 2025)

(Continued)
9

1. ORGANIZATION (Continued)

Interfaith Action of Greater Saint Paul Foundation.

Interfaith Action is the only beneficiary of the Interfaith Action of Greater Saint Paul 
Foundation (the Foundation). The purpose of the Foundation is to support the work of 
Interfaith Action by building up endowment funds by raising gifts and bequests whose 
income is only available for the general purposes of Interfaith Action. Distributions are 
made in accordance with the Foundation's distribution policy.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation - The consolidated financial statements include Interfaith Action of 
Greater Saint Paul Foundation because Interfaith appoints the Foundation’s board members 
and has an economic interest in the Foundation.  All significant inter-entity accounts and 
transactions have been eliminated.  

Financial Statement Presentation - Interfaith Action reports information regarding its 
financial position and activities in the following net asset categories:

Net Assets Without Donor Restrictions - Net assets available to use in general 
operations at the discretion of management and the board of directors and not subject 
to donor (or certain grantor) restrictions.
Net Assets With Donor Restrictions - Net assets subject to donor imposed restrictions. 
Some donor-imposed restrictions are temporary in nature, such as those that will be 
met by the passage of time or other events specified by the donor. Other donor-
imposed restrictions are perpetual in nature, where the donor stipulates that resources 
be maintained in perpetuity. Donor-imposed restrictions are released when a 
restriction expires, that is, when the stipulated time has elapsed, when the stipulated 
purpose for which the resource was restricted has been fulfilled, or both.

Use of Estimates - The preparation of financial statements in conformity with generally 
accepted accounting principles requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period.  Actual results could differ from those 
estimates.  
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Comparative Financial Information - The accompanying consolidated financial statements 
include certain prior-year summarized comparative information in total but not by net 
asset class or functionalized expense. Such information does not include sufficient detail to 
constitute a presentation in conformity with accounting principles generally accepted in 
the United States of America. Accordingly, such information should be read in conjunction 
with Interfaith Action's consolidated financial statements for the year ended June 30, 2025, 
from which the summarized information was derived.

Cash and Cash Equivalents - Interfaith Action considers all cash and highly liquid financial 
instruments with original maturities of three months or less to be cash and cash 
equivalents, except for cash and money market funds held in broker accounts which are 
shown in investments. 

At June 30, 2026, Interfaith Action’s cash balances did not exceed the federally insured 
limits. At June 30, 2025, Interfaith Action’s uninsured cash balances was approximately 
$1,165,000.  

Receivables - Accounts and grants receivable are stated at the amount management 
expects to collect. Management reviews receivable balances at year end and establishes an 
allowance based on expected collections.  Management believes that all amounts will be 
received when due, therefore no allowance for uncollectible amounts has been provided.

Investments - Investments in marketable securities are reported at fair value. Net investment 
return is reported in the consolidated statement of activities and consists of interest and 
dividends, realized and unrealized gains and losses less external investment expenses.

Property and Equipment - Property and equipment are carried at cost if purchased, and at 
fair value at the date of gift if donated. Additions with a cost of less than $5,000 are expensed. 
Depreciation is computed using the straight-line method over the estimated useful life of each 
asset. Maintenance and repairs are expensed as incurred. Major renewals or betterments 
that extend the lives of property and equipment are capitalized. Management evaluates 
these assets for impairment whenever events or changes in circumstances indicate that the 
carrying amount of an asset may not be recoverable.

Leases - Interfaith Action assesses whether an arrangement qualifies as a lease (i.e., 
conveys the right to control the use of an identified asset for a period of time in exchange 
for consideration) at inception and only reassesses its determination if the terms and 
conditions of the arrangement are changed. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Right of use (ROU) assets represent Interfaith Action’s right to use an underlying asset for 
the lease term, and lease liabilities represent Interfaith Action’s obligation to make lease 
payments. ROU assets and lease liabilities are recognized at the lease commencement date 
based on the present value of lease payments over the lease term. The lease terms may 
include options to extend or terminate the lease when it is reasonably certain that 
Interfaith Action will exercise the option. Lease expense is recognized on a straight-line 
basis over the lease term. Leases with an initial term of 12 months or less are not recorded 
on the balance sheet. Common area maintenance costs and other variable lease payments 
are recognized when invoiced and are not included in the right of use assets and lease 
liabilities.

Interfaith Action uses the implicit rate when it is readily determinable. When the leases do 
not provide an implicit rate, to determine the present value of lease payments, 
management uses a risk-free rate. 

Other assets - Other assets include a database and software, which are amortized over the 
estimated useful life of each asset. In 2026, other assets includes downpayment related to 
the roof replacement which has not been earned.

Grants, Contracts, and Contributions Revenue Recognition - Grants, contracts, and 
contributions from United States government agencies, foundations and public and private 
funders are recognized as revenue when the donor-imposed conditions, if any, have been 
met. A portion of Interfaith Action’s revenue is derived from cost-reimbursable 
government grants, which are conditioned upon certain performance requirements and/or 
the incurrence of allowable qualifying expenses. Amounts received are recognized as 
revenue when Interfaith Action has incurred expenditures in compliance with specific grant 
provisions. Expenditures under government grants are subject to review by the granting 
authority. If, as a result of such a review, expenditures are determined to be unallowable, the 
disallowance will be recorded at the time the assessment for refund is made.

Pledges and grants receivable are stated at the amount management expects to collect 
from outstanding balances. Grants receivable represents expenditures made in accordance 
with the terms of the awards not yet reimbursed in cash. Refundable advances represents 
funding received in advance of the incurrence of project expenditures. Management 
provides for probable uncollectible amounts through a charge to expense and a credit to a 
valuation allowance based on its assessment of the current status of individual accounts. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Balances that are still outstanding after management has used reasonable collection 
efforts are written off through a charge to the valuation allowance and a credit to accounts, 
grants or pledges receivable. No allowance was recorded for the years ended June 30, 2026 
and 2025.

Donated Materials and Services - Donated materials are recorded as contributions at their 
estimated fair market value based on current rates for similar material referencing local 
market inputs in the period received. Donated services are recorded as contributions at their 
estimated fair value based on current rates for similar services only if the services create or 
enhance a nonfinancial asset or if the services require specialized skills, are provided by 
individuals possessing those skills, and would typically need to be purchased if not provided 
by donation. Fair value is estimated by management by reference to the appropriate market 
and type of goods and services donated. Interfaith Action utilizes donated goods and services 
in its programs and operations or according to any donor restrictions.

During the years ended June 30, 2026 and 2025, Interfaith Action recognized $139,489 and 
$271,945 of contributed clothes, food and supplies for the DIW program. Interfaith Action 
also recognized $64,916 and $43,477 of donated occupancy (space) for the Shelter 
Programs during the years ended June 30, 2026 and 2025.

Interfaith Action regularly receives donated services from many volunteers. However, no 
amounts have been recognized for these services because they do not meet the criteria 
described above.

Program Service Fees - Revenue from program service fees is recognized based on the hours 
of service provided at the contracted rate, which approximates when performance obligation 
is achieved. Amounts collected in advance of performing the services are recorded as 
unearned revenue. 

Functional Expenses - Expenses directly attributed to a specific functional area of Interfaith 
Action are reported as expenses of those functional areas while indirect costs that benefit 
multiple functional areas have been allocated among the various functional areas. 
Building/grounds, equipment, and depreciation are allocated based on square footage, all 
other expense allocations are based on estimates of full time equivalents.
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Tax - Interfaith Action and the Foundation are classified as tax-exempt 
organizations under Minnesota Statute 290.05 and Section 501(c)(3) of the Internal 
Revenue Code, are exempt from private foundation status under Section 509(a)(1) of the 
Internal Revenue Code, and are subject to income taxes only on net unrelated business 
income. The organizations did not have any unrelated business income for the years ended 
June 30, 2026 and 2025.

Management believes Interfaith Action and the Foundation have appropriate support for 
any tax positions taken, and accordingly, do not have any uncertain tax positions that are 
material to the consolidated financial statements. Interfaith Action and the Foundation 
would recognize any interest and penalties related to unrecognized tax benefits and 
liabilities in income tax expense if incurred.

3. LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other 
restrictions limiting their use, within one year of the consolidated statement of financial 
position date, consist of the following:

2026 2025
Financial assets at year end:

Cash and equivalents $ 1,685,308 $ 1,394,911
Investments - 6,363
Accounts receivable -       40,000
Grants receivable – government 459,274   334,664
Endowment investments 1,590,288 1,496,530

3,734,870 3,272,468
Less amounts not available to be used within 
one year:

Net assets with donor restrictions (2,792,865) (1,956,188)

Add amounts available to be used within one year:
Endowment appropriation for the next year 70,207 68,197

Financial assets available to meet general 
expenditures over the next 12 months $     1,012,212 $  1,384,477
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3. LIQUIDITY AND AVAILABILITY (Continued)

Interfaith Action’s objective is to distribute no more than 5% of a rolling sixteen quarter 
market average of principal and appreciation from the donor-restricted fund endowment. 
Appropriations from the donor-restricted fund endowment are available for operations.

Interfaith Action is responsible for maintaining resources to meet donor-imposed 
restrictions. These resources are unavailable for general expenditures.  

As part of its liquidity management plan, the board of directors reviews financial reports 
and cash balances. Interfaith Action operates month to month through donations and 
funders. 

4. FAIR VALUE MEASUREMENTS

Interfaith Action reports certain assets and liabilities at fair value in the consolidated 
financial statements. Fair value is the price that would be received to sell an asset or paid 
to transfer a liability in an orderly transaction in the principal, or most advantageous, 
market at the measurement date under current market conditions regardless of whether 
that price is directly observable or estimated using another valuation technique. Inputs 
used to determine fair value refer broadly to the assumptions that market participants 
would use in pricing the asset or liability, including assumptions about risk. Inputs may be 
observable or unobservable. Observable inputs are inputs that reflect the assumptions 
market participants would use in pricing the asset or liability based on market data 
obtained from sources independent of the reporting entity. Unobservable inputs are inputs 
that reflect the reporting entity's own assumptions about the assumptions market 
participants would use in pricing the asset or liability based on the best information 
available. 

A three-tier hierarchy categorizes the inputs as follows:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or 
liabilities that we can access at the measurement date.
Level 2 - Inputs other than quoted prices included within Level 1 that are observable 
for the asset or liability, either directly or indirectly. These include quoted prices for 
similar assets or liabilities in active markets, quoted prices for identical or similar 
assets or liabilities in markets that are not active, inputs other than quoted prices 
that are observable for the asset or liability, and market-corroborated inputs.
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4. FAIR VALUE MEASUREMENTS (Continued)

Level 3 - Unobservable inputs for the asset or liability. In these situations, the 
organization develops inputs using the best information available in the 
circumstances.

In instances where the determination of fair value is based on inputs from different levels 
of the fair value hierarchy, the fair value measurement is categorized within the lowest 
level input that is significant to the overall valuation.

Fair values of cash equivalents and investments measured on a recurring basis at June 30, 
are as follows:

Fair Value Measurement Using:

Fair value
Level 1 
inputs

Level 2 
inputs

Level 3 
inputs

2026
Common stock $ 1,097,846 $ 1,097,846 $ - $               -
Corporate bonds 482,222 482,222              -               -

1,580,068 $ 1,580,068 $ - $               -
Cash 10,220
Total investments $ 1,590,288

Fair Value Measurement Using:

Fair value
Level 1 
inputs

Level 2 
inputs

Level 3 
inputs

2025
Money market funds $ 70,000 $ 70,000 $              - $               -
Common stock 1,036,766 1,036,766              -               -
Corporate bonds 331,594 331,594              -               -

$ 1,438,360 $ 1,438,360 $ - $ -
Cash 64,533
Total investments $ 1,502,893

Reconciliation to the consolidated statement of financial position:
2026 2025

Investments $ - $ 6,363
Endowment investments 1,590,288 1,496,530

$ 1,590,288 $ 1,502,893
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4. FAIR VALUE MEASUREMENTS (Continued)

Although management believes its valuation methods are appropriate and consistent with 
other market participants, the use of different methodologies or assumptions to determine 
the fair value of certain financial instruments could result in different fair value 
measurements at the reporting date. The inputs or methodology used for valuing securities 
are not necessarily an indication of the risk associated with investing in those securities. 

Investments consist of marketable securities and are exposed to various risks, such as 
interest rate, credit and overall market volatility risk. Due to the level of risk associated 
with certain investments, it is reasonably possible that changes in the values of the 
investments will occur in the near term and that such changes could materially affect 
investment balances and the amounts reported on the consolidated statement of financial 
position.

There have been no changes in valuation technique and related inputs.

5. PROPERTY AND EQUIPMENT

Property and equipment consists of the following:

2026 2025

Estimated
useful life 
in years

Land $ 498,652 $ 498,652 -
Building 6,162,452      6,162,452 40
Leasehold improvements 5,515              5,515 3.25
Equipment and furnishings 1,049,928      1,041,995 3-5
Construction in progress 39,489  -   

7,756,036      7,708,614
Less accumulated depreciation (557,992)       (265,600)

$     7,198,044 $      7,443,014

Construction in progress at June 30, 2026 consists of a roof replacement project which was 
completed in August 2026 at a total cost of $513,349.
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6. DEBT

Mortgage payable to Ramsey County in the original amount of $1,000,000 without interest 
under the Local Affordable Housing Aid program dated March 31, 2025. The loan is to be 
used solely for purchasing property located at 1010 Bandanna Boulevard W, Saint Paul, 
MN. The loan will be forgiven on March 31, 2035 if Interfaith Action remains in compliance 
with the development agreement. Also secured by an assignment of leases and rents. 

7. GIFT ANNUITY PAYABLE

The Foundation has entered into an annuity agreement with an individual donor. The 
agreement requires the Foundation to make monthly payments of $107 as long as either 
one of the donor’s two children is alive. As part of the agreement, the Foundation received 
a contribution to be used for the purposes of Interfaith Action.

The liability for the annuity payable represents the present value of estimated future 
payments. The liability is calculated as if it were a term loan with an interest rate of 8.2% 
with an annual loan payment of $1,282 until the year 2062. The liability will be 
extinguished upon the second death. Five year maturities for the remaining annuity are 
approximately $75 to $102 per year with the balance due beyond the next five years.

8. NET ASSETS 
Net assets with donor restrictions are for the following purposes:

2026 2025
Department of Indian Work:

Emergency Services $ - $ 42,386
Economic Mobility Hub 382,137 324,586
Youth Enrichment 4,241 -

Project Home 142,837 56,379
Interfaith Service and Learning 35,000 50,000
School Tools 1,521   1,000
Headquarters 651,465 -
Other Programs:

Foundation endowment fund (Note 9) 1,515,664 1,421,837
Foundation board designated endowment 
fund (Note 9) 60,000 60,000

$  2,792,865 $  1,956,188



INTERFAITH ACTION OF GREATER SAINT PAUL

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the Year Ended June 30, 2026
(With Comparative Totals for 2025)

(Continued)
18

8. NET ASSETS (Continued)

All net assets of the Foundation are classified as restricted for the Foundation's use and are 
reported within the category of net assets with donor restrictions at the consolidated level. 
In addition to the donor restriction, the Foundation’s board designated all donations 
received by the Foundation to increase the endowment investments, if not directly 
restricted by the donor.

At June 30, 2026, the board has designated $411,000 of net assets without donor 
restrictions for use on capital improvements as needed.

9. ENDOWMENT 

The Foundation has an endowment fund funded by donations from several individuals 
which are restricted in perpetuity to continue the wishes of the donors. Income generated 
by these assets is to be used for programs and operations of Interfaith Action and to 
maintain the endowment fund’s purchasing power after inflation. Undistributed income is 
classified as net assets with donor restrictions. All donations received by the Foundation 
are to be board designated to increase endowment investments, if not directly restricted 
by the donor.

Interfaith Action is subject to the Minnesota Prudent Management of Institutional Funds 
Act (MPMIFA) and, thus, classifies amounts in its donor-restricted endowment funds as net 
assets with donor restrictions because those net assets are time restricted until the Board 
of Directors appropriates such amounts for expenditure. Most of those net assets also are 
subject to purpose restrictions that must be met before releasing those net assets to net 
assets without donor restrictions.

The Board of Directors of Interfaith Action has interpreted MPMIFA as not requiring the 
maintenance of purchasing power of the original gift amount contributed to an 
endowment fund, unless a donor stipulates the contrary. As a result of this interpretation, 
when reviewing its donor-restricted endowment funds, Interfaith Action considers a fund 
to be underwater if the fair value of the fund is less than the sum of (a) the original value of 
initial and subsequent gift amounts donated to the fund and (b) any accumulations to the 
fund that are required to be maintained in perpetuity in accordance with the direction of 
the applicable donor gift instrument. Interfaith Action has interpreted MPMIFA to permit 
spending from underwater funds in accordance with the prudent measures required under 
the law. 



INTERFAITH ACTION OF GREATER SAINT PAUL

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the Year Ended June 30, 2026
(With Comparative Totals for 2025)

(Continued)
19

9. ENDOWMENT (Continued)

Additionally, in accordance with MPMIFA, Interfaith Action considers the following factors 
in making a determination to appropriate or accumulate donor-restricted endowment 
funds:

(1) The duration and preservation of the fund 
(2) The purposes of the Foundation and the donor-restricted endowment fund 
(3) General economic conditions 
(4) The possible effect of inflation and deflation 
(5) The expected total return from income and the appreciation of investments 
(6) Other resources of the Foundation 
(7) The investment policies of the Foundation

Changes in endowment net assets with donor restrictions for the years ended June 30:

2026 2025

Beginning of year $ 1,481,837 $ 1,475,877
Investment return 186,537 92,359
Contributions   1,000 -
Appropriations for 

expenditure (93,710) (86,399)

End of year $ 1,575,664 $ 1,481,837

Return Objectives and Risk Parameters - The Foundation has adopted investment and 
spending policies for endowment assets, approved by the Board of Directors, that attempt 
to provide a predictable stream of funding to support programs of Interfaith Action while 
also maintaining the purchasing power of endowment assets over the long-term. 
Accordingly, the investment process seeks to achieve an after-cost total real rate of return, 
including investment income as well as capital appreciation, which exceeds the annual 
distribution with acceptable levels of risk. Endowment assets are invested in a well-
diversified asset mix, which includes equity and fixed income securities, that are intended 
to result in a consistent inflation-protected rate of return that has sufficient liquidity to 
fund programs, while growing the funds, if possible. 
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9. ENDOWMENT (Continued)

Spending Policy and How the Investment Objectives Relate to Spending - The Foundation 
uses the endowment earnings to help fund programs. The Foundation's current 
distribution policy is to distribute annually five percent of rolling sixteen quarter market 
average of principal and appreciation from the donor-restricted fund endowment. In 
addition, the Foundation policy allows for periodic annual additional discretionary grants, 
limited to a maximum two percent of the portfolio value. In establishing this policy, the 
Foundation considered the long-term expected return on its investment assets, and the 
nature and duration of the endowment funds, all of which must be maintained in 
perpetuity because of donor restrictions, and the possible effects of inflation.

 10. OPERATING LEASES

Interfaith Action leases a copier under operating lease which expires in May 2031 and 
previously leased a copier under operating lease which expired in April 2026. 

Interfaith Action leased the Provincial House to provide a 24/7 shelter as part of Project 
Home on a month-to-month basis. Interfaith Action moved out of the Provincial House and 
the lease ended in May 2025.

Starting October 2021, Interfaith Action began leasing office space for DIW under an 
operating lease. The lease expires in September 2026. 

Starting March 2024, Interfaith Action entered into a lease for shelter space for Faithful 
Hospitality, expiring April 2025, which was accounted for as a short-term operating lease. 
The lease was not extended during 2025. Under the Faithful Hospitality program, Interfaith 
Action has several month-to-month leases with churches that are treated as short-term 
operating leases.
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10. OPERATING LEASES (Continued)

The following tables provide quantitative information concerning the Organization’s leases 
for the year ended June 30:

Lease Cost Classification 2026 2025

Operating – copiers Equipment $ 2,970 $ 11,130
Operating – copiers non-

lease components Equipment 11,309 5,034
Operating – building Site rental fees 158,464 158,464
Short-term lease – building Site rental fees -   683,791
Site rental fee – non-lease 

components Site rental fees 3,992 606

Net lease costs $ 176,735 $ 859,025
 

Lease term and discount rate for operating leases:
2026 2025

Weighted average remaining lease term (years) 2.92 1.25
Weighted average discount rate 2.35% 2.85%

Future minimum lease payments required for the years ending June 30 are as follows:

2027 $ 50,067
2028 11,100
2029 11,100
2030 11,100
2031 10,175
Less: imputed interest (2,644)

Present value of lease liabilities $ 90,898
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11. RETIREMENT PLAN 

Interfaith Action participates in a multi-employer defined contribution plan of the Evangelical 
Lutheran Church in America (ELCA). A required contribution of 5% is made for all employees 
working over 1,040 hours per calendar year. Payments are made for those still employed as of 
the last day of the quarter. Interfaith Action will also match voluntary employee contributions 
to the plan up to 100% of the employees’ first 2% of defined compensation. Pension costs of 
$121,930 and $115,649 have been recognized for the years ended June 30, 2026 and 2025, 
respectively. Plan assets are held in a trust and are not subject to ERISA requirements.

12. COMMITMENTS, CONCENTRATIONS, AND CONTINGENCIES 

Interfaith Action has several grants that contain donor conditions (primarily that funds be 
expended for eligible costs before they are earned or received). Since these grants 
represent conditional promises to give, they are not recorded as contribution revenue until 
donor conditions are met. Interfaith Action has unearned conditional contributions of 
$472,350 for Shelter Programs and $597,419 for DIW at June 30, 2026. 

Approximately 15% and 74% of the Interfaith Action’s support and 26% and 18% of 
receivables was from one donor in 2026 and 2025. One other donor made up 27% of the 
Interfaith Action’s support and 60% of receivables in 2026. Two other donors made up 77% 
of receivables in 2025.

13. SUBSEQUENT EVENTS

Management has evaluated subsequent events through September 14, 2026, the date on 
which the consolidated financial statements were available for issue, and identified no 
further significant events or transactions to disclose.
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